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1. SUMMARY: DANISH ELECTRIC POWER PRODUCERS IN WESTERN 
PART OF COUNTRY WILL SHORTLY BE ASKING FOR BIDS FOR A NUCLEAR 
POWER PLANT, THE FIRST OF ABOUT FOUR OR FIVE 

PLANNED TO BE OPERATIVE IN JUTLAND AND FUNEN BY YEAR 2000. 

THEY SEEM TO BE HOPING FOR RAPID RESPONSES FROM SUPPLIERS OF BOTH 
HEAVY WATER AND ENRICHED FUEL PLANTS, AND FINAL DECISIONS COULD 
COME SOON. ALTHOUGH DANISH UTILITIES AWARE OF JUNE 30 USAEC 
CONTRACT DEADLINE, IT IS TOO EARLY TO TELL HOW ENRICHED FUEL DECI- 
SIONS WILL GO. HOWEVER, IT SEEMS LIKELY THAT THERE IS LITTLE, 

IF ANY, UNHAPPINESS IN DENMARK OVER USAEC REQUIREMENTS. 

DENMARK APPROVES DEVELOPMENT OF EUROPEAN ENRICHMENT CAPABILITY 
TO ENSURE DANISH CUSTOMERS HAVE MOST FAVORABLE OPTIONS FOR ANY 
FUTURE PURCHASES OF ENRICHMENT SERVICES. 

END SUMMARY. 

2. ON JANUARY 9, EMBOFFS RENEWED DISCUSSIONS ON ENRICHED 
URANIUM WITH HANS VON BULOW, SECY GEN, DANISH ATOMIC ENERGY 
COMMISSION (DAEK). SAME DAY THEY MET WITH TORBEN MATT .AND-CHRISTF.N- 
SEN (FOREIGN MINISTRY, DEALING WITH NUCLEAR AND ENERGY MATTERS 

IN EC CONTEXT), IN LIGHT OF STEPPED-UP INTEREST OF WESTERN DANISH 
ELECTRIC POWER PRODUCERS (ELSAM) IN NUCLEAR POWER PLANTS. 

3. ELSAM/ GOVT CONSIDERATION OF PLANT SITE POSSIIBILITIES HAS 

BEEN NARROWED TO SEVEN OR EIGHT LOCATIONS IN EASTERN JUTLAND (NEAR 
KOLDING) AN EASTERN FUNEN ISLAND, PRIMARY BECAUSE OF PROXIMITY 
TO ADEQUATE COOLING WATER REPLACING UNECONOMIC COOLING TOWERS 
NEEDED INLAND WHICH WOULD PLACE TOO HEAVY DRAIN ON DANISH FRESH 
WATER SUPPLIES. FUNEN LOCTIONS SELECTED WITH VIEW TO ULTIMATE 
POSSIBLE CONNECTIONS WITH ZEALAND (COPENHAGEN'S LOCAL )GRID. 

THESE SITES WILL BE SUBJECTED TO SEVERE USE RESTRICTIONS PENDING 
SITING DECISIONS WITHIN NEXT FEW YEARS. (ELSAM GRID COVERING 
JUTLAND AND FUNEN PLANNING FOR ULTIMATE FOUR TO FIVE NUCLEAR 
POWER PLANTS WITH TOTAL OUTPUT CAPACITY OF 14,000 MEGAWATTS OUT 
OF ELSAM TOTALS OF 20,000 MEGAWATTS Y YEAR 2000.) 

4. VON BULOW OPINED THAT ELSAM WILL BE ASKING SOON FOR BIDS 
FROM PLANT SUPPLIERS (SEE COPENHAGEN 3271) FOR FEAR THAT ENERGY 
CRISIS WILL STIMULATE SUCH INTEREST IN NUCLEAR POWER PLANTS THAT 
LATE ENTRIES INTO THE FIELD MIGHT ENCOUNTER DIFFICULTIES IN A 
"SELLER'S MARKET". HE ADDED THAT ELSAM COULD COME TO DANISH GOVT 
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"ANY TIME" WITH A PROPOSAL TO BUILD A SPECIFIC PLANT AT A 
SPECIFIC LOCATION. ELSAM IS INTERESTED IN BIDS FROM SUPPLIERS 
OF BOTH HEAVY WATER AND ENRICHED FUEL PLANTS. 

5. VON BULOW SAID HE HAD ENSURED THAT ALL DANISH UTILITIES 
WERE AWARE OF SIGNIFICANCE OF USAECS JUNE 30, 1974 CONTRACT 
DEADLINE, BUT COULD NOT GUESS WHAT ULTIMATE DECISON WOULD BE, DEPEN- 
DING AS IT DID ON TECHNOLOGY OF CHOSEN REACTOR PLANT. IF 
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ENRICHED FUEL PLANT IS SELECTED, HE THOUGHT IT WAS "POSSIBLE" ELSAM 
MIGHT "GAMBLE" ON WAITING FOR URENCO TO GO ON STREAM. HE NOTED 
THAT KNOWLEDGEABLE PEOPLE KNEW THAT EURODIF WAS FACING SAME LEAD 
TIME/CAPITALIZATION PROBLEM AS USAEC. IN THIS CONNECTION, HE 
NOTED A RECENT STUDY BY THE ORGANIZATION PRODUCTEUR ELECTRIQUE 
NUCLEARE (OPEN) (SIC), A GROUPING OF PRODUCERS OF NUCLEAR ELECTRIC 
POWER, WHICH SUGGESTED THAT MOST NUCLEAR POWER PRODUCERS (EXCEPT 
NOTABLY THE FRENCH, WHO ARE COMMITTED TO EURODIF) WERE NOT UN- 
WILLING TO SEE THE DEVELOPEMENT OF EXCESS ENRICHING CAPACITY 
WHICH WOULD DRIVE FUEL PRICES DOWN. HE INTIMATED THAT SOME SUCH 
THOUGHT MIGHT MOTIVATE ELSAM'S DECISIONS ON FUEL. (MAILAND-CHRIS- 
TENSEN AT SEPARATE MEETING SAID THAT DANES APPROVED DEVELOP- 
MENT OF EUROPEAN ENRICHMENT CAPABILITY, NOT BECAUSE OF ANY DISSA- 
TISFACTION WITH USAEC CONDITIONS AS SUCH BUT TO ENSURE THAT 
DANISH CUSTOMERS EXTRACTED MOST FAVORABLE COMMERCIAL TERMS IN 
ANY FUTURE PURCHASES OF ENRICHMENT SERVICES. IN THESE SEPARATE 
INTERVIEWS, BOTH VON BULOW AND MAILAND-CHRISTENSEN SAID THAT THEY 
HAD NOT DETECTED ANY UNHAPPINESS IN DENMARK WITH USAEC CONTRACT 
DEADLINES OR CONDITIONS, ALTHOUGH THESE USAEC REQUIREMENTS DID, 

OF COURSE, POSE DIFFICULTIES FOR DANISH UTILITIES WHICH HAD TO MAKE 
FAIRLY RAPID DECISIONS INVOLVING EXTREMELY LARGE SUMS OF MONEY.) 

6. COMMENT: MAILAND-CHRISTENSEN'S STATEMENT ON DENMARK'S 
POSITION ON EUROPEAN ENRICHMENT CAPABILITY CONTAINED NO SURPRISES 
AND WAS AS CAUTIOUSLY ARTICULATED AS EMBASSY EXPECTED IT WOULD BE. 
VON BULOW’S COMMENTS WERE, HOWEVER, MORE INTERESTING. ALTHOUGH 
HE WAS CAREFUL TO NOTE ALL THE OPTIONS AVAILABLE TO THE DANISH 
UTILITIES, EMBOFFS GOT DISTINCT IMPRESSION THAT HE VIEWS 
THE COINCIDENCE OF THE ENERGY CRUNCH AND USAEC'S RELATIVELY 
IMMINENT DEADLINE FOR THE 1978-82 PERIOD AS USEFUL IN ATTRACTING 
DANISH ATTENTION TO NUCLEAR POWER. ALTHOUGH VON BULOW'S COMMENT 
ABOUT THE DANGERS OF A "SELLER S MARKET" MAY HAVE BEEN INTENDED TO 
PRESS AMERICAN SUPPLIERS TO MAKE A GOOD OFFER QUICKLY, EMBASSY 
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ALSO SENSES THAT THERE IS A THREAD OF GENUINE CONCERN THAT DENMARK'S 
RELATIVELY MODEST ORDERS IN POWER PLANTS COULD BE LESS 
INTERESTING TO THE SUPPLIERS THAN ORDERS RECEIVED FROM LARGER 
CUSTOMERS. FROM A COMMENT HE MADE, EMBOFFS ALSO SENSE THAT ANY 
AMERICAN BID WHICH INCLUDED SOME IDEAS ON SOLUTION OF SPENT FUEL 
DISPOSAL PROBLEM WOULD ATTRACT FAVORABLE ATTENTION OF DAEK, WHICH 
WILL OBVIOUSLY PLAY A KEY ROLE IN FINAL APPROVALS GIVEN TO 
ELSAM'S PROJECT AND EQUIPMENT PROPOSALS. 

DUNNIGAN 
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